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ATTENTION ALL AUTO, FURNITURE AND OTHER CONSUMER 
LEASING COMPANIES:  THE CFPB IS WATCHING YOU

 
Happy New Year!  I apologize for sending this update out a little late this week.  I was waiting for the 
CFPB to do something new and interesting, but they must celebrating the new year doing other things.  
So I will use this week’s update as a platform to inform you about one of the things that I see on the 
horizon.  Companies that execute leases with consumers should pay attention to what I am about to say.   
A consumer lease is a contract between a lessor and a lessee: 
 

• For the use of personal property by an individual (natural person); 
 
• To be used primarily for personal, family, or household purposes; 
 
• For a period of more than four months 

 
Specifically excluded from this definition are leases that are: 
 

• For business, agricultural or made to an organization or government; 
 
• For real property; 
 
• For personal property which are incidental to the lease of real property; and 
 
• For credit sales 

 
A consumer lease includes, among other things, a vehicle lease or a personal property lease lasting more 
than 4 months.  Although the CFPA does not specifically state that companies that engage in consumer 
leasing  are subject to CFPB supervision and examinations, the CFPB’s Supervision and Examination 
Manual includes examination materials for companies that engage in consumer leasing.  What does that 
mean?  Well, I will tell you what I think it means.  Do not be surprised if the CFPA is amended this year or 
next year to state that companies that engage in consumer leasing are subject to CFPB supervision.  So 
for those of you on this list who work in the auto or furniture leasing industries, be proactive and prepare 
yourself for CFPB examinations now.  You may want to take an inventory of your leases and determine 
which ones would be within the CFPB’s jurisdiction (personal leases that are not for real property with a 
term of at least 4 months) and those that are not (leases executed by a business, real property leases or 
credit sale leases); and perform an analysis on a representative sample of those leases to make sure that 
you have complied with the Consumer Leasing Act, the E-Sign Act, and CFPB Regulations concerning 
consumer leasing disclosures.  As always, make sure all terms and conditions of the lease are clear and 
accurate.  If you need more specific information with respect to compliance with the leasing laws that are 
relevant to CFPB examinations, please do not hesitate to contact me.  Have a great weekend! 
 


