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THE CFPB PROPOSES AMENDMENTS TO THE “ABILITY-TO-REPAY” 
REQUIREMENTS FOR CREDIT CARDS 

     
 

Last week, the CFPB proposed amendments to Regulation Z that would revise “ability-to-repay” 
requirements under the Credit Card Accountability Responsibility and Disclosure Act of 2009 as they 
apply to consumers aged 21 or older.  Under the proposed rule, credit card issuers would be required to 
consider not only the assets or income of such consumers but also income or assets for which the 
consumers would have a “reasonable expectation of access” when determining whether to issue a credit 
cards or increase credit card limits. 

 

The amendments scale back certain rules issued by the Federal Reserve Board in March 2011 
establishing an “independent ability-to-repay” standard for all credit card applicants under the Credit 
CARD Act.  The Act and initial Board regulations required, among other things, that credit card issuers 
consider the independent income and assets of applicants under the age of 21.  In its rulemaking 
proposal, the Bureau stated that the 2011 rules are inconsistent with the two-pronged standard 
prescribed in the Act, and that the ability of otherwise creditworthy stay-at-home spouses and domestic 
partners to obtain credit cards may be unduly limited.   

 

The Bureau has proposed official commentary outlining types of “household income” for which a 
“reasonable expectation of access” could exist, such as the salary of a household member that is 
deposited into a joint account shared with the applicant, or salary which, though not deposited in a joint 
account, is regularly used by a household member to pay the applicant’s expenses. 

 


