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Continuing Professional Education (CPE)

Paragraph (b)(1)(i) sets a two-pronged competency re-
quirement of ‘‘400 hours of experience within the previous
5 years’’ and ‘‘at least 24 hours of CPE . . . during the 24
months immediately preceding issuance of the report.’’
Subsection (c) states an exemption that the requirements
of Subsection (b) do not apply to a licensee licensed prior
to August 18, 2013. Subsection (c) would exempt a
category of licensees from both the 400 hours of experi-
ence and 24 hours of CPE. Why should this category of
licensee be exempt from the CPE requirement?

5. Section 11.55. Experience requirements for CPA
certification.—Need; Reasonableness; Economic
impact; Clarity.

Calculation of hours of experience

Majority Chair Representative Julie Harhart and Mi-
nority Chair Representative Harry Readshaw of the
House Professional Licensure Committee (HPLC) submit-
ted a joint comment stating their agreement with the
comments submitted by the Pennsylvania Institute of
Certified Public Accountants (PICPA). PICPA commented
that the wording of Section 11.55 would make it difficult
for part-time or seasonal candidates to meet the require-
ments to apply for CPA certification. As written, a
candidate must complete at least one year of qualifying
experience during the 60-month period immediately pre-
ceding the date of application, and each year of experi-
ence must include 1,600 hours of qualifying experience.
PICPA cited the example of tax preparers who might only
accrue 680 hours in a tax season per year, but would not
qualify for CPA certification even after accumulating
1,600 hours of experience within the 60-month period.
PICPA does not believe this is the Board’s intent and
suggests alternative language. We agree with the HPLC’s
and PICPA’s concern and recommend that the Board
amend this requirement accordingly, or explain why the
requirement is needed and reasonable.

6. Section 11.63. CPE subject areas; relevance to
professional competence.—Clarity.

Continuing Professional Education (CPE) hours

Paragraph (a)(1) requires a minimum of 24 hours of
CPE and includes the sentence:

A licensee who supervises attest services and signs
an accountant’s report for attest services may also
need to complete additional CPE as provided in
§ 11.23a (relating to competence to supervise attest
services). (Emphasis added.)

Paragraph 11.23a(b)(1)(i) requires the same amount of
CPE of ‘‘at least 24 hours.’’

Considering the provisions of both Paragraph (a)(1) and
Paragraph 11.23a(b)(1)(i), it is not clear what total num-
ber of hours of CPE are required for a licensee to comply
with the regulation. We recommend that the Board
review and amend Paragraph (a)(1) and Paragraph
11.23a(b)(1)(i) as necessary to clarify how to comply with
the CPE requirements.

JOHN F. MIZNER Esq.,
Chairperson

[Pa.B. Doc. No. 15-1558. Filed for public inspection August 21, 2015, 9:00 a.m.]

INSURANCE DEPARTMENT
Price Optimization; Notice 2015-06

Recently, the question of whether price optimization
techniques may be used by insurance companies has been
raised to the Insurance Department (Department). The
answer is no and the Department issues this notice to
remind insurers about the Department’s longstanding
prohibition against the use of price optimization tech-
niques in property and casualty insurance rates.

It is well-settled that property and casualty insurance
rates cannot be excessive, inadequate or unfairly discrimi-
natory. These prohibitions can be found in all of the
Commonwealth’s property and casualty rate regulatory
acts and the Unfair Insurance Practices Act (act) (40 P. S.
§§ 1171.1—1171.15). See section 505-A(c)(2)(i) of the
Property and Casualty Filing Reform Act (40 P. S. § 710-
5(c)(2)(i)), section 5(a)(7)(ii) of the act (40 P. S.
§ 1171.5(a)(7)(ii)), section 3(d) of The Casualty and
Surety Rate Regulatory Act (40 P. S. § 1183(d)) and
section 3(a)(2) of The Fire, Marine and Inland Marine
Rate Regulatory Act (40 P. S. § 1223(a)(2)).

With the advent of sophisticated pricing tools, including
computer software and rating models referred to as price
optimization, insurers, rating organizations and advisory
organizations are reminded that policyholders and appli-
cants with identical risk classification profiles—that is,
risks of the same class and essentially the same hazard—
must be charged the same premium. Rates that fail to
reflect differences in expected losses and expenses with
reasonable accuracy are unfairly discriminatory under
Commonwealth law and will not be approved by the
Department. See 40 P. S. § 1183(d).

The Department’s Property and Casualty Bureau re-
views thousands of rate filings each year to ensure
compliance with these standards, and the actuaries that
review these filings often identify and object to filings
that fail to meet these statutory requirements.

Questions regarding this notice may be directed to
Mark Lersch, Bureau Director, Property and Casualty,
Administration, (717) 783-2103, mlersch@pa.gov.

TERESA D. MILLER,
Insurance Commissioner

[Pa.B. Doc. No. 15-1559. Filed for public inspection August 21, 2015, 9:00 a.m.]

PENNSYLVANIA PUBLIC
UTILITY COMMISSION

Natural Gas Distribution Service

A-2015-2496602. UGI Central Penn Gas, Inc. Appli-
cation of UGI Central Penn Gas, Inc. for approval to
provide natural gas distribution service to those portions
of the Letterkenny Army Depot located in Letterkenny
and Hamilton Townships, Franklin County.

Formal protests and petitions to intervene must be filed
in accordance with 52 Pa. Code (relating to public utili-
ties), on or before September 8, 2015. Filings must be
made with the Secretary of the Pennsylvania Public
Utility Commission, P. O. Box 3265, Harrisburg, PA
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